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Abstract. The article discusses new approaches to economic relations between Kazakhstan and
Uzbekistan, assesses the development of bilateral economic relations at the present stage, tells about
the impact of new foreign policy initiatives of the President of Uzbekistan Shavkat Mirziyoyev on
bilateral relations. In the article, the author reveals a brief evolution of bilateral economic relations
from the 2000s to the present. Comparing the policy of the first head of Uzbekistan Islam Karimov
and the current President of Uzbekistan Shavkat Mirziyoyev, the author described the level of
development of Central Asian integration at this stage. The author believes that Kazakhstan's
relations with Uzbekistan are always open and aimed at integration. However, as a result of
Uzbekistan's excise policy pursued by Karimov, relations between Kazakhstan and Uzbekistan
were of the nature of mutual understanding, friendship, and the volume of mutual trade developed
slowly. For example, if in Karimov's leadership in the 2000s, the annual trade turnover of the two
countries amounted to $ 295.4 million, then in 2021, at Mirziyoyev's initiative, for 4 months after
Uzbekistan stopped applying excise taxes on transported goods, the bilateral trade turnover for
January-April amounted to $ 1.2 billion. This is about 12 times more than in 2000. The author
positively assesses not only the dynamics of bilateral trade turnover, but also the bilateral joint
project being implemented at the present stage, achievements in the transport and logistics sphere.

Keywords: Economic Relations, Kazakhstan, Uzbekistan, Region, Central Asia, Strategy,
Foreign Policy.
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KA3AKCTAH MEH O3BEKCTAH APACBIHIATBI DKOHOMMKAJIBIK
BAMJIAHBICKA KAHA KO3KAPACTAP

I'yanapa baiikymikoBa, ['yi3ana 9ncarraposa

Anaarna. Makanaga Kazakcran men ©O0eKkcTaH apachlH/1aFbl SKOHOMUKAJIBIK OaliJIaHbICTBIH
JKaHa TOCUIIEPl TAJIKBUIAHBIN, Ka3ipri Ke3eHerl eKiKaKThl SKOHOMHKAJIBIK KaTbIHACTAPIBIH
namyblHa Oara OepinreH, O30ekcran mpesuaeHTi [llaBkar Mup3ueeBTHIH KaHa CHIPTKbI
casicu OacTamallapbIHbIH €KIXKAKThl KapbIM-KaThIHACTAPFA TUT13€p dcepi Typasbl OasHAaIFaH.
Asropap makananga 2000 sxpUmapaan 6acrar Ka3ipri ke3re JeHiHT1 eKiKaKThl SKOHOMHUKAJIBIK
KaTbIHACTAPBIH KbICKAIIIA BOJIOIMSICHIH aIlIbIT KOPCETKEH. ABTOpap O30€KCTaHHbBIH O1piHIIIi
6acuibicel Miciam Kapumos sxone ©36ekctannblH Kazipri [Ipesunenti [llaBkar Mup3ueeBThIH
cascaTblH CAJIBICTBIpAa OTBIPHIN, Oy kKe3eHae OpTanblK A3USIIBIK HHTETPALUSHBIH JlaMy
JIEHTeHiH cunaTTarad. ABTOPJIAp/bIH MMaibIMIaybiHIIa, KazakcTanHbIH O30eKkcTanra O0IFaH
KapbIM-KaThIHACHI OpKAIllaH alllbIK CHIATTa OOJIBIN, WHTETpalusara OarbITTanFaH. Auaiina,
O30eKCTaHHBIH aKLUM3MIK cascarbl, KapuMOBTBIH >KYPri3r€H CasiCaTbIHbIH HOTHKECIHE
Kazakcran men ©30eKkcTaH apachIHIaFbl KAPBIM-KAThIHAC ©3apa TYCIHICTIK, JOCTHIK CUTIATHIHAA
0obIN, ©3apa cayldaHbIH KejeMi Oasy gambiabl. Mbicanbl, KapumoB Gactibuibirbiaga 2000
KBUIJIAPBI €K1 €JJIIH JKBULIBIK Tayap alHalbIMBI 295,4 MiTH mosutapasl Kyparad Oonca, 2021
XKbITBI Mup3ueeBThIH OactamachkiMeH | KaHTapiaH Oacranm ©30ekcTaH TachIMallJaHAThIH
TayapJjapraKaThICThl aKIIU3AEP/I1 KOJIIaHy/bl TOKTaTKaHHAH Kei1H 4 aliIbIH 11111H/1€ KaHTap-Cayip
allnapbIHIaFbl KIKAKTHI Tayap aifHambIMblI 1,2 Miapa nomutap sl Kypaasl. byn 2000 xbiniapmen
caJbpICThIpFaH/Ia IamMaMeH 12 ecere kerl. ABTopiap TEK €KDKAKThl cayla alHaJbIMBIHBIH
JTMHAMHUKACBIH FaHa eMeC, Ka3ipri Ke3eHET1 KY3ere achIphUIBII KaTKaH CKIKAKThI O1pJIeCKeH
XKoOamapapl, KOJiK-JIOTUCTUKA CaachlHIaFbI )KETICTEKTEP I OH OarasiaiIbl.

Tyitin ce30ep: sxonomuxanvly kameinacmap, Kazaxcman, O36excman, avimax, Opmansiy
A3zus, cmpamezusi, colpmkbl cascam.

HOBBIE ITOJIXO0/Ibl K SKOHOMUYECKOMY B3AUMOJIEACTBUIO MEXIY
KA3AXCTAHOM U Y3BEKHCTAHOM

I'ynbnapa Bbajikymukosa, I'yi3aga Ancarraposa

AHHOTanus. B cratbe 00CYk Aar0TCsl HOBBIE MOAXOAbI K SKOHOMHUYECKUM CBSI3IM MEXIY
Kazaxcranom u VY30exkucTraHoM, J1aHa OIEHKA PA3BUTHUIO JIBYCTOPOHHHX SKOHOMUYECKUX
OTHOILIEHUI HAa COBPEMEHHOM 3Talle, PACCKA3bIBAETCS O BIMSHUN HOBBIX BHEITHENIOJUTHYECKUX
nnunnatus [Ipesuaenta Y3oekucrana [llaBkata Mup3ueeBa Ha IBYCTOpOHHUE OTHOIIEHUs. B
CTaThb€ aBTOPAMU PACKPBITA KpaTKas BOJIOLHUSA JBYCTOPOHHUX SKOHOMHYECKUX OTHOUIEHUU
¢ 2000-x romoB MO HacTosllee BpeMsa. ABTOPHI, CPaBHUBAs TMOJIUTHKY TEPBOTO IJIABbI
V36ekucrtana Mcmama KapumoBa um jmeiicTByromiero mpesujeHta Y30Oekucrtana IllaBkara
Mup3ueeBa, onucalu ypoBeHb pa3BUTHs lleHTpanbHO-a3MaTCKOl MHTErpaluy Ha JaHHOM
aTamne. ABTOPHI CUUTAECT, UTO OTHOIIeHUs Ka3axcTrana ¢ Y30eKncTaHOM BCETia HOCSIT OTKPBITHIN
XapakTep M HampamieHbl Ha uWHTerpanuio. OJHAKO B pe3ysbTare aKU3HOW IOJIUTHKU
V36ekucrana, mpoBoauMoi KapumoBeiM, oTHOIIEHUS Mex Ty KazaxcTaHoM U Y30eKHCTaHOM
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HOCHWJIA XapakTep B3aUMOINOHUMAHUS, PYKObl, a 00beMbl B3aUMHOM TOPTOBIIN pPa3BUBAIHCH
memnieHHo. Hanpumep, eciiu B pykoBozactse Kapumona B 2000-e roipl ro10B0i TOBapooOOpOT
JIBYX CTpaH cocTapiisii 295,4 Mt nosuiapos, To B 2021 roay nmo nHunuaruse Mup3ueena 3a 4
Mecslia nocie NpeKpalleHus IpUMEHEHNs Y30eKUCTaHOM aKIIU30B B OTHOIIIEHUH IEPEBO3UMBbIX
TOBApOB JIBYCTOPOHHHI TOBapOoOOOPOT 3a SHBAph-ANPENb COCTaBWI 1,2 MIIpA 10J11apoB. DTO
npumepHo B 12 pa3 6ombire, yem B 2000 rogy. ABTOPBHI MOJIOKUTEIHHO OI[CHUBACT HE TOJIBKO
JUHAMUKY JBYCTOPOHHETO TOBapooOOpOTa, HO M pealu3yeMblii Ha COBPEMEHHOM JTare

JIBYCTOPOHHHI COBMECTHBIN MPOEKT, TOCTHKEHHSI B TPAHCIIOPTHO-JIOTUCTHYECKON cdepe.

Knrouesvie cnosa: sxonomuueckue ONMHOULEHUA, KLZS’CDCCWICZH,

Vzbexucman, pecuon,

LleHmpa]leaﬂ A3Mﬂ, cmpamecusl, 6HEULHAA NoJaumuKda.

Introduction

Central Asia, for a number of reasons, in
particular energy resources and the development
of transport corridors, is currently gaining key
geopolitical importance. The main players in
Central Asia with the economic potential to
strive for regional leadership are Uzbekistan
and Kazakhstan. Under current conditions,
Kazakhstan's increasing interest, as the leading
strategic partner of the Central Asian region, in
relations with Uzbekistan is due to geopolitical
and geo-economic reasons. The relations
between the two republics in general are an
integral part of the entire system of international
economic relations in the Central Asian region.
Therefore, the analysis of their relations is an
important component for the development and
understanding of contemporary processes in
Central Asia. This study is based on the works
of several foreign and domestic authors. Of the
foreign authors, Martha Olcott, Marlene Laruelle
and Sebastien Peyrouse are prominent authors
in the study of Kazakh-Uzbek relations and
Central Asia. From Uzbek researchers, the works
of Farhod Tolipov and Murat Bakhadirov were
used, and from domestic researchers, the works
of M. T. Laumullin.

Research methods

The methodological means of research is based
on structural analysis. This implies consideration
of the Kazakh-Uzbek relations as a system,
determination of its elements, connections
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between them and the main properties, first of
all, structure. In this regard, the most important
elements of bilateral economic relations, the
most important and structural problems of
relations were identified in the course of the
study, foreign policy positions of I. Karimov
during the presidency and Sh. Mirziyoyev during
the presidency were determined. The study also
used qualitative and quantitative methods used in
the analysis of international relations and foreign
policy issues. In particular, a content analysis of
domestic and foreign open information, scientific
and political sources on the issues of Central Asia,
relations between Uzbekistan and Kazakhstan,
bilateral economic relations in the changing
conditions of world politics and economy were
conducted.

The main focus

Kazakhstan and Uzbekistan are the largest
trading partners of Central Asia. The potential for
trade development with Uzbekistan is associated
with the geographical proximity, established
transport infrastructure, as well as the existence of
a free trade regime between the countries. Based
on bilateral and multilateral agreements signed
between Kazakhstan and Uzbekistan, there is
free trade without customs duties and restrictions.

Uzbekistan and Kazakhstan occupy an
important place in Central Asia, Nur-Sultan and
Tashkent have the resources to become leaders
in the region. These states differ in economic
indicators, demographic resources, armed forces,
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and also differ in the formation of foreign policy
and foreign economic course.

Uzbekistan and Kazakhstan follow different
models of economic development. According
to experts from the Asian Research Institute,
Uzbekistan "is one of the few countries in the world
where direct state regulation of the economy is
largely preserved. This country has not classically
undergone market reforms. Uzbekistan is not
integrated into the world economic system like
most other countries of the world. It lived by its
own rules, a mixture of Soviet planned economy
and spontaneous market" [1]. Kazakhstan, unlike
its southern neighbor, is the most integrated into
the world economy. Kazakhstan's "multi-vector"
policy is designed to be included in global
processes. Kazakhstan's economic openness
strategy will contribute to the competitiveness of
Kazakhstani products compared to Uzbek goods.

The problem of foreign economic relations
between Kazakhstan and Uzbekistan in modern
conditions are among the urgent and important
ones. However, recently the trade and economic
cooperation between Kazakhstan and Uzbekistan
has demonstrated a steady dynamic of positive
development. If we consider bilateral economic
relations step-by-step, the first decade of the
XXI century saw a steady growth in the volume
of bilateral trade between 2003 and 2012.
Thus, in 2003 the trade turnover between the
two countries amounted to $295.4 million (an
increase of -12%), in 2004 - $425.8 million
(44%), in 2005 - $497 million (15.8%), and in
2011 it increased by 24% as compared to 2010
and reached $1.941 billion. During the 10 months
of 2012, bilateral trade reached $1.7 billion, an
increase of 10.8% compared to the same period
in 2011. During this period, the two countries
had significant potential for increasing trade and
economic cooperation. For example, the most
promising areas of cooperation in the economic
sphere are expansion and stimulation of direct
contacts of entrepreneurs and administrative-
territorial entities, simplification of customs and
border clearance procedures, efficient use of
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transport communications and water and energy
resources, cooperation in the sphere of mutual
investments, free movement of capital and labor,
processing and supply of agricultural products
and much more.

The main reason for the growth in the dynamics
of foreign trade is the growth of the economies
of the two countries, as well as the development
of regional integration processes. The two sides
have a robust trade treaty base comprising
more than 60 interstate, intergovernmental and
interdepartmental documents covering all spheres
of economic cooperation.

The parties signed the main documents - the
treaty establishing the Common Economic Space
between the Republic of Kazakhstan and the
Republic of Uzbekistan of February 7, 1995, the
agreement on the encouragement and mutual
protection of investments of February 2, 1997,
the Program of Economic Cooperation for 2006-
2010, the strategy for economic cooperation for
2007-2016, and a number of documents in the
field of customs affairs, banking sector, etc. [2].

Kazakhstan exports to Uzbekistan mainly food
products, energy, ferrous and nonferrous metals,
chemical products, and plastics. Uzbekistan
supplied Kazakhstan with energy carriers, cotton
fiber, ferrous and nonferrous metals, machinery
and equipment, chemical products and plastics,
and construction materials. The development of
cross-border trade has a significant impact on
mutual trade turnover between the countries.
In this connection Kazakhstan has built a new
railway station in the city. New warehouses were
reconstructed and built for the transportation of
goods by rail, and a transport and logistics center
was opened at the Arys station [3].

Since 2005, there has been a trend towards a
significant increase in the number of enterprises
with the participation of Kazakh and Uzbek
capital. In general, both sides recognized that
there is great potential for further development of
mutually beneficial trade and economic relations.
The two leaders instructed government agencies
to take necessary measures to remove barriers to
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trade. Although some work had been done during
this time, there were many reserves in the matter.
The year 2010 was fruitful for cooperation
between Kazakhstan and Uzbekistan. The trade
turnover between Kazakhstan and Uzbekistan
grew by 43% year-on-year and reached $1.2
billion.

The economic relationship between Nur-
Sultan and Tashkent received a major boost after
Mirziyoyev became president of Uzbekistan in
late 2016. Immediately after coming to power
in September 2016, Mirziyoyev announced
sweeping changes and made sure not to mess
with the harsh regime of former Islam Karimov.
Liberal reforms began in Uzbekistan's economy,
the first signs of freedom of speech appeared,
and the political elite began to rebuild ties with
society and other countries. In addition, Tashkent
resumed the regional dialogue in which the heads
of'the five Central Asian countries metin 2018 and
2019. In addition, Mirziyoyev began to convince
the world that investment in the Uzbek economy
is now profitable and safe. The government has
unified exchange rates, allowed foreign exchange
transactions, reformed the banking sector and
removed many administrative barriers for foreign
investors. Since 2017, Uzbekistan's economy has
opened up to the international scene. In 2017
alone, trade turnover between the two countries
grew by 31.2% at once and reached the level of
$2 billion. In 2017, exports from Kazakhstan to
Uzbekistan grew by 35% to $1.3 billion. Imports
from Uzbekistan to Kazakhstan grew by 25.1%
and amounted to 735.2 million dollars.

Uzbekistan produces 20% of Central Asia's
GDP and is home to 45% of the population. From
2016 to 2019, trade turnover grew from $1.8
billion to $4.1 billion. The country is rich in natural
resources and has a developed production base.
The structural changes initiated by Uzbekistan's
leadership in 2017 have significantly improved
the country's investment climate and increased
the potential for attracting external financing for
economic development. The reorientation of the
Uzbek authorities toward an open foreign policy
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has increased the potential of the entire Central
Asian region as a whole. The implementation
of cross-border transport, logistics and energy
projects in the region will open up new corridors
to the rapidly developing markets of Asian
countries.

At the same time, Uzbekistan, using the
excise policy until 2017, actually represented
the export interests of Kazakhstan, protecting the
domestic market from imports of 3,242 items,
including more than 800 goods. In the course
of bilateral meetings at various levels, the issue
of Uzbekistan's abolition of excise duties on
goods imported from Kazakhstan was raised. As
a result of such negotiations, the level of excise
duties was reduced with regard to the most
priority export goods. At the end of June 2018, a
new presidential decree was issued, according to
which excise tax on imports to Uzbekistan will
be applied to 750 commodity items at mark 10 of
the TN VED from January 2019. Of these, 463
commodity items relate to agricultural products
and 287 to industrial products.

As a result of Uzbekistan's excise policy
reform, the number of items of Kazakhstani
products, which will be subject to excise duties,
decreased from 208 to 50 from January 1, 2019.

Kazakhstan's trade turnover with Uzbekistan
in the first 10 months of 2018 amounted to $2
billion. This is 30.9% higher than in the same
period of 2017 ($1.6 billion). At the same time,
exports from Kazakhstan to Tashkent for the
said period amounted to $1.3 billion, which is
30 percent higher than for the same period of
2017 ($1.6 billion). And in January-September
last year, Uzbekistan received $960.3 million, an
increase of 37.6% [4].

Kazakhstan and Uzbekistan today demonstrate
exemplary relations aimed at mutually beneficial
cooperation. The countries attach special
importance to the integration of the Central Asian
region and the development of economic ties. It
should be noted the establishment of a working
group to develop proposals to mutually increase
trade turnover between the two countries, as
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a result of which the parties shared lists of
promising products for supply to Kazakhstan and
Uzbekistan.

As part of the Ministry's export promotion,
the Kazakhstan-Uzbekistan Business Forum was
held in Shymkent on May 22, 2018, with the
participation of more than 600 entrepreneurs of
the two countries. B2B meetings were held within
the framework of the Business Forum. As a result
of the B2B meetings a contract for 62 million US
dollars was signed.

On October 15-16, 2018, a trade and
economic mission was organized in Tashkent
with the participation of 29 Kazakh companies.
As a result of the event, an agreement for 20.9
million USD was concluded. On October 17-18,
2018 in Tashkent, a national stand in the field of
technologies, equipment, as well as agricultural,
food and horticultural products was organized
within the trade exhibition "Expocentre" with the
participation of 29 Kazakh companies. The event
resulted in the signing of export contracts worth
USD 1.6 million. Also, the Kazakh company
"Alina" LLP took part in the international
specialized exhibition "UzStroyExpo-2018",
which was held from October 31 till November
2 in Tashkent.

Thanks to the conditions created for business,
the number of joint Kazakh-Uzbek enterprises
is growing day by day. "Successful examples
of such cooperation are the projects on joint
assembly of cars, trucks and other equipment in
Kazakhstan.

In January-February 2019, trade turnover with
Uzbekistan was $433.5 million - an increase of
16.5% over the same period a year earlier. In
January-February 2019, exports from Kazakhstan
to Uzbekistan increased by 29.6% to $353.4
million.

The main exports were wheat and meslin
(a mixture of wheat and rye) ($72.2 million,
+26.8%), crude oil and oil products ($35.8
million, an annual increase of 3.4 times) and
semi-finished iron or steel products ($27.6
million, +28.1% year on year).
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By contrast, imports from Uzbekistan fell
19.4% to $80.1 million in January-February
2019. The main imported goods were lead ores
and concentrates ($14.1 million), polymers of
ethylene in primary forms ($10 million, +7.1%
annually) and fresh or dried grapes ($4.8 million,
+21.2% annually).

Kazakhstan is among the top three trade
partners of Uzbekistan. According to Uzbekistan's
Ministry of Investment and Foreign Trade, trade
turnover with Kazakhstan totaled $3.32 billion or
8% of the country's total foreign trade turnover
in 2019. Significant impetus was given to
cooperation in the financial sector. Representative
offices of Kazakhstan's two largest financial
institutions, the Bank of tenge and the export-
insurance company KazakhExport opened in
Tashkent.

In addition, the transport interaction has been
actively developing. According to the State
Statistical Committee of Uzbekistan, the largest
inflow of foreign citizens arriving to Uzbekistan
in 2019 was from the Republic of Kazakhstan
- 2.4 million people (29.7% of arrivals).
Kazakhstan received 5.4 million Uzbeks (42.4%
of those traveling abroad). Due to the increased
frequency of ftraffic, Kazakhstani air carriers
AirAstana and SCAT plan to increase the number
of flights between the republics. Opening flights
to Samarkand, Bukhara, Urgench, Karshi,
Namangan, Termez and Nukus are discussed.
In 2019, the number of flights between the
countries increased to 32 per week. In addition,
the organization of high-speed passenger traffic
is under consideration.

There is active communication between the
two countries at the regional level. With the
opening in 2019 of the international road Beyneu
- Akzhigit - Uzbekistan border, the connections
of the western territories of the Republics have
been strengthened, Uzbekistan has achieved
rapid access of its goods to the markets of Russia
and the Caucasus countries [5]. There are plans
to create a Center for International Trade and
Economic Cooperation on the border of the
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states, which will strengthen interaction between
the border areas. Work is underway to expand
the logistical capacity of neighboring states.
The reconstruction of the major border crossing
point "B. Konysbaev - Yallama," where the most
favorable conditions for crossing the state border
are created, is nearing completion. The partnership
of Kazakhstani and Uzbek regions has become
the basis for the formation of a new platform of
interaction-Forum of Interregional Cooperation
between Uzbekistan and Kazakhstan. During its
two sessions in Shymkent and Urgenish more
than 50 investment agreements worth over 7,700
million US dollars were signed.

During the official visit of Kazakh President
Kassym-Jomart Tokayev to Tashkent in April
2019, the heads of state identified the development
of cooperative ties and joint business projects as
one of the priorities.

The flagship of Kazakh-Uzbek cooperation is
Uzautomotors for the production of Ravon cars in
Kostanai and the SaryarkaAvtoProm production
site. In 2019, more than 5 thousand cars were
assembled. In 2020, production of the new Ravon
R4 model was launched, and in March 2020, the
heads of governments launched a joint project to
assemble five new models.

In 2019, the Kazakh-Uzbek Alliance Trading
and Industrial Company launched a joint textile
enterprise in Shymkent. Meanwhile, Dentafill
Plyus, an Uzbek company, is implementing a
project to build a medical production facility
there. An investment project in Turkestan
to produce agricultural machinery, textile
production of the Tashkent tractor plant and
creation of a horticultural cluster in the desert
area based on Uzbek irrigation technology is
nearing completion.

Kazakhstani business is increasing its presence
in Uzbekistan both at the expense of exports
and at the expense of creation of joint ventures.
Kazakhstani investors are active in the Uzbek
market and plan to implement 13 projects worth
$37.9 million by 2022. According to the data of
the Embassy of Uzbekistan in Kazakhstan, 809
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enterprises with Kazakhstani capital operate
in Uzbekistan. The Kazakhstani BI Group,
which builds housing in Tashkent, operates in
Uzbekistan. Ecoton CO LTD is building a plant to
produce aerated concrete and slabs in the Angren
free economic zone.

The coronavirus pandemic led to a 14%
decline in production and trade in the first
quarter, although the market has revived and
identified the need for various commodities and
the feasibility of co-production. The main thing
is that today there are favorable political, cultural
and humanitarian conditions for the development
of full-fledged Kazakh-Uzbek cooperation [6].

Kazakhstan attaches particular importance to
cooperation in investment, currency, food, rural,
transport, scientific and technological spheres,
cross-border trade, textile and oil and gas
industries and a number of others. Kazakhstan
buys more than 1.5 billion cubic meters of gas
annually from Uzbekistan to provide natural
gas to the southern regions [7]. In Uzbekistan,
there are 124 enterprises with the participation
of Kazakhstani investments, including 28
with 100% Kazakhstani capital, and 48 joint
ventures. They operate in sectors such as trade,
construction, food, engineering, light industry,
and metal processing.

In Kazakhstan, there are 715 small and
medium-sized enterprises with the participation of
Uzbek capital. They work in manufacturing, trade,
food industry, construction materials, furniture,
glassware, real estate and entrepreneurial
activities, ~ Kazakhstan =~ and = Uzbekistan
successfully cooperate within the framework
of multilateral cooperation. Both countries are
members of the CICA, SCO, EurAsEC, APC
CIS, as well as transport corridors TRACECA
and North-South [8].

At regular meetings between the two heads
of state, they expressed mutual confidence that
cooperation between Uzbekistan and Kazakhstan
in various areas would continue to develop
consistently, as well as in the comprehensive
deepening and expansion of regional cooperation
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in Central Asia. The sustainable development of
the economies of the two countries, which have
recently gained impressive growth rates, urgently
requires strengthening trade and economic and
production ties between economic entities [9].
Mutual investments in the economies of the two
countries will contribute to the development of
infrastructure, the formation of modern industries
and the creation of new jobs, which will have a
positive impact on the prospects for sustainable
development of both Kazakhstan and Uzbekistan.

It is very important for Uzbekistan that
Kazakhstan enters deeper into European and Asian
economic processes. Kazakhstan is a member of
the WTO; Uzbekistan is also trying to join this
organization, taking into account the experience
of its neighbor. Kazakhstan is increasingly using
its ties with China and its "transit" geographical
position on the road between Europe and Asia.
Thus, bilateral relations act as part of a broader
and potentially powerful process of including the
leading Central Asian countries in the international
division of labor and integration. The automobile
industry is implementing a common project to
export to foreign markets, primarily within the
EAEU. Joint production of cars with electric
motors has been launched in Kostanai.

Of particular importance is the further
development of economic relations not only in
these spheres, but also interaction in the transport
and logistics sphere and the possibility for China
to join the global project "New Silk Road". From
this point of view, the parties have agreements
on the joint development of rail and air transport.
The construction of an international transport and
logistics center ("Dry Port") at the border between
the two countries is being considered.

In 2017, mutual transportation by rail increased
by 8%. And in January-February 2018 alone, the
volume of traffic increased by 44% compared to
the same period in 2017.

Close economic cooperation is facilitated
by knowledge sharing, scientific and cultural
ties between different population groups.
Kazakhstan's initiative to hold the Interregional
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Cooperation Forum on a permanent basis has
been adopted.

2018 was declared the Year of Uzbekistan
in Kazakhstan with more than 200 events on
the themes of economy, tourism, cultural and
humanitarian exchange. Next year, 2019, in turn,
became the Year of Kazakhstan in Uzbekistan.

Trade turnover between Kazakhstan and
Uzbekistan in January-April 2021 amounted to
$1.2 billion, which is 41.3% higher than in the
same period last year. In January-April 2021
exports from Kazakhstan to Uzbekistan rose by
54% to $899.2 million and in total trade turnover
between Kazakhstan and Central Asian countries
in 2020 was $4.6 billion.

Uzbekistan has the highest imports to
Kazakhstan among Central Asian countries. In
2020, it amounted to $783.1 million. In June this
year, during a working trip of the Minister of
Trade and Integration of the RK to Uzbekistan
and Tajikistan, Kazakhstani businessmen signed
6 contracts for $3 million for pilot supplies of
various products. For example, the contract on
purchase of Uzbek cherries for 500 thousand
dollars, contract on delivery of fruit and vegetable
products to Kazakhstani trade networks from
Gafurov district of Sughd region. During the
talks, they also discussed the construction of
trade routes/corridors. The Uzbek side applied
excise taxes on a number of products during
transportation until January 1, 2021, which
did not affect the volume of mutual trade in
the best way. The main excisable goods were
automotive gasoline, diesel fuel, fuel oil, motor
oil, compressor oil, parts of washing machines,
confectionery products and flour. Such measures
to regulate foreign trade activities were applied by
Uzbekistan equally to all the member countries
of the CIS free trade zone agreement.

From January 1, Uzbekistan stopped applying
excise duties on transported goods. In January-
April 2021, Uzbekistan exported 85 commodity
items at 10 of TN VED in the amount of $50.3
million, which fell under the excise tax on imports.
In January-April 2020 the volume of exports of
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these goods amounted to $28.9 million, i.e. there
is a 74.3% increase in exports of excisable goods
from Kazakhstan to Uzbekistan after Uzbekistan
abolished the excise tax on imports. In 2020
exports of confectionery amounted to $601.6
thousand, and in January-May 2021 exports rose
by 60.3% to $964.2 thousand. Flour exports in
2020 amounted to $25.3 thousand, and from
January to May 2021 exports rose by 33.3% to
$33.7 thousand.

At the same time, the issue of Uzbekistan's
application of the country-producer agreement
remains. In accordance with the Treaty on the CIS
Free Trade Zone, Kazakhstan and Uzbekistan do
not apply customs duties to mutual trade provided
that the provisions established by the Rules for
determining the origin of CIS goods in 1993. It
should be noted that not all Kazakhstani goods
sufficiently meet the criteria for processing the
provisions of 1993, respectively, such products
fall under import customs duties in Uzbekistan. In
this regard, the bilateral are actively negotiating
on the accession of Uzbekistan to the CIS rules
of 2009. Currently, Kazakhstan applies the 1993
rules for transportation of Uzbek goods.

Also, an agreement has been reached on a
guaranteed supply of Kazakhstani goods worth
50 million dollars on the shelves of Uzbek
stores. Within the framework of commercial
and economic mission of business circles, more
than 55 Kazakhstani companies presented their
products to potential partners from Uzbekistan.
Currently, more than 50% of Uzbekistan's trade
turnover passes through Kazakhstan. According
to the Asian Development Bank, trade between
regions and transit trade along existing corridors
will increase by 35 percent in 2025 and 65 percent
in 2030, compared to 2019 levels. At the same
time, the load on existing checkpoints will almost
double.

Kazakhstan expressed its proposal to create
goods at the border in order not to increase
the load on border checkpoints and without
transporting a large number of goods across the
border. Kazakhstan is currently reviewing the
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concept of further development of the "Khorgos
Hub", is working on the launch of border hubs
with Russia with further access to the EAEU and
EU markets. Export contracts for pasta, apple
juice and mixed fodder supply to Uzbekistan
were also concluded. A striking event was
the conclusion of an agreement between JSC
"Qaztrade" and Kazakhstan's largest trade and
retail network "Magnum" to increase the supply
of Kazakh products to Uzbekistan in 2021 by 50
million U.S. dollars [ 10]. Negotiations to promote
exports have been underway for a long time, and
today they ended with an agreement to increase
the representation of Kazakhstani products on the
shelves of Magnum stores in Uzbekistan. Now
Kazakh producers can enter into direct contracts
for supply to the Magnum-Uzbekistan network.
Promotion of goods through trade networks
today is one of the most effective tools of trade,
including cross-border trade.

Research results

As a result of the study, the theoretical tools
used in the study and analysis of economic
relations between Kazakhstan and Uzbekistan,
foreign policy decision-making and international
relations in general were significantly enriched.
The stages of development and the main
achievements of bilateral economic relations were
revealed, and the factors negatively affecting the
development of bilateral relations were identified.
In the course of the study, the main problems of
Kazakh-Uzbek relations were identified and their
main concepts were analyzed.

Discussion of the results

Undoubtedly, the development of economic
relations between Kazakhstan and Uzbekistan
will affect not only the positive dynamics of
bilateral relations, but also the processes of
interaction in Central Asia. The positive changes
that have occurred in recent years in bilateral
relations and the new dynamics of cooperation
are now bearing fruit. Trade in Central Asia has
grown significantly, air, road and rail routes are
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opening, checkpoints are being modernized and
infrastructure projects are being implemented.
Intra-regional economic ties have been
strengthened, borders are being agreed upon, and
water resource management and environmental
issues are being addressed together.

Conclusion
Summing up, it can be said that the dynamic
development of economic ties between

Kazakhstan and Uzbekistan in recent years
has been influenced by the application of new
approaches. Mirziyoyev's strategy towards
Central Asia has contributed not only to the
intensification of economic ties between
Kazakhstan and Uzbekistan, but also to the

strengthening of Central Asian integration. For
example, in 2018, a Kazakh-Uzbek business
forum with the participation of more than 600
entrepreneurs resulted in the signing of a $62
million contract. Thanks to the conditions created
for business, the number of joint Kazakh-Uzbek
enterprises is growing day by day. There are 809
enterprises with Kazakhstani capital operating in
Uzbekistan, as well as Kazakhstan's BI Group,
which builds housing in Tashkent. Kazakhstan
and Uzbekistan successfully cooperate not only at
the bilateral level, but also within the framework
of multilateral cooperation. Both countries are
members of the CICA, SCO, EurAsEC, CIS
ATC, as well as TRACECA and North-South
transport corridors.
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